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Vision

Develop world-class infrastructure to promote
value addition in natural rubber through public
-private investment in the sector, thereby creating
a stable market for natural rubber, ensuring
consistent returns to natural rubber growers, and
contributing to the state's economic development.

Mission

1. Promotion of Natural Rubber based
industrialisation in the state of Kerala with
initial focus on the Medium, Small Scale and
Micro Enterprises sector.

2. Develop seamless linkages with Natural Rubber
growers’ groups, co-operatives, producer
compantes etc.

3. Promote public-private partnerships and
generate employment through the creation of
direct and indirect job opportunities.

4. Serve as an umbrella organisation providing
services to Natural Rubber based and allied
industries in the state.

5. Act as a link between existing Natural Rubber
industry promotion agencies at the state
and national level and with entrepreneurs/
investors.
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BOARD OF DIRECTORS OF KRL

Chairperson & Managing Director

Smt. SHEELA THOMAS IAS (Rtd.)
(w.e.f. 26.08.2021)

Directors

Shri. HARIKISHORE SUBRAMANIAN 1AS
(w.e.f. 26.08.2021)

Shri. VASANTHAGESAN MURUGESAN IRS
(w.e.f. 22.07.2023)

Smt. ANIE JULA THOMAS IAS
(w.e.f. 22.07.2023)

Shri. SANTHOSH KOSHY THOMAS
(w.e.f. 26.08.2021)
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BANKERS

e Sub Treasury Vaikom
e State Bank of India, Velloor

REGISTERED OFFICE

Kerala Rubber Limited
Administrative Office of KPPL
Newsprint Nagar P.O.
Velloor, Kottayam — 686 616
CIN: U25209KL20195GC058321
GSTIN:32AAHCK6681P1ZW
Email:keralarubberltd@gmail.com
web:www.krl.kerala.gov.in
Mob:963344464L5

AUDITORS

M/s. Gopal & Anil
Chartered Accountants
Thiruvananthapuram
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ADMN. OFFICE OF KPPL, NEWSPRINT NAGAR PO, VELLOOR, KOTTAYAM, KERALA 686616 INDIA
CIN: U25209KL20195GC058321

NOTICE OF THE 5™ ANNUAL GENERAL MEETING

Notice is hereby given that the 5"Annual General Meeting of the members of the
Company will be held on Friday the 30" day of August 2024 at 10:30 AM through
Video Conferencing (‘VC’)/Other Audio-Visual Means (‘OAVM’) facility at
the registered office (deemed venue) of the Company to consider the following
businesses:

Ordinary Business:

1. To consider and if thought fit to pass with or without modification, the following
as an ordinary resolution:

RESOLVED THAT the remuneration of M/s. GOPAL & ANIL CHARTERED
ACCOUNTANTS, the statutory Auditor of the Company be and hereby fixed as
% 25,000/ - (Rupee Twenty-Five Thousand) plus GST.

2. To consider and if thought fit to pass with or without modification, the following
as an ordinary resolution:

“RESOLVED THAT this meeting is scheduled to be conducted on 30" August,
2024 as decided by the Board of Directors of the company to consider and adopt
the financial statements of the Company for the year ended 31* March 2024 as
audited and reported by the auditors of the Company along with report of the
Comptroller and Audit General (C&AGQG) of India and directors report to the
shareholders.”

For and on behalf of the Board of Directors

SHEELA THOMAS
Place: KOTTAYAM CHAIRPERSON & MANAGING DIRECTOR
Date: 08.08.2024 DIN:02620668
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ADMN. OFFICE OF KPPL, NEWSPRINT NAGAR PO, VELLOOR, KOTTAYAM, KERALA 686616 INDIA
CIN: U25209KL20195GC058321

NOTICE OF THE ADJOURNED 5™ ANNUAL GENERAL MEETING

Notice is hereby given that the Adjourned 5" Annual General Meeting of the
members of the Company will be held on Wednesday the 06" day of November
2024 at 10:30 A.M through Video Conferencing (“VC’)/Other Audio-Visual Means
(‘OAVM) facility at the registered office of the Company (Deemed Venue) to
consider the following business:

ORDINARY BUSINESS:

To receive, consider and adopt the audited Balance sheet of the Company as
at 31°* March, 2024 and the Profit and Loss Account for the year ended as on that
date together with the Notes forming part of the accounts and Cash flow statement
together with the Directors Report, Auditors reportand comments of the Comptroller
and Auditor General of India (C&AG) along with the Company’s replies thereto.

For KERALA RUBBER LIMITED

SHEELA THOMAS
CHAIRPERSON & MANAGING DIRECTOR
DIN: 02620668

Place: KOTTAYAM
Date: 29.10.2024
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DIRECTORS’” REPORT

To
The Members,

KERALA RUBBER LIMITED

Your directors are pleased to present the 5" Annual Report of the Company for
the financial year ended 31% March, 2024.

Financial Results

Total Income 22,58,786 NIL

Total Expenditure 1,61,14,760 2,13,20,816
Depreciation 7,24 526 3,80,962
figf; tll’g;‘;ﬁ tt;)r(lsnd (1,38,55,974) (2,13,20,816)
Profit /Loss for the year (1,37,57,164) (2,12,83,122)

1. Performance review

The Company is yet to commence its business operations in a full-fledged manner.
Your directors are hopeful of improving the performance in the coming years.

2. Financial performance

During the year ended 31* March, 2024 the Company has not earned any income
from its operations. The Company received a total income of ¥ 22,58,786 /- during
the year. The Company has incurred an expenditure of ¥ 1,61,14,760/ - during the
year. The Company has incurred a net loss of ¥1,37,57,164 /-during the year.

3. Authorized and Paid-up capital

The Authorised share capital of the Company as on 31% March, 2024 is
%100,00,00,000/ - (Rupees One Hundred Crore Only). The paid up and subscribed
capital of the Company as on 31% March, 2024 was X 29,71,62,400/- (Rupees
Twenty Nine Crore Seventy One Lakh Sixty Two Thousand Four Hundred Only)
divided into 29,71,624 equity shares of ¥100/- each.

@ 4. Issue of shares or other convertible securities

During the year under report, the company issued shares on right basis amounting
to ¥ 2,00,00,000/- (Rupees Two Crore Only) divided into 2,00,000(Two Lakh)
equity shares having face value of ¥100/- each. The Company has further issued
22,860,346 equity shares of ¥ 100/ - each as per the Government order sanctioning
the issue of share capital to the Government of Kerala for share capital

lZ (ERALA RUBBER..
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contribution. The company also converted working capital loan amounting to
X 75,95,000/- (Rupees Seventy-Five Lakh Ninety Five Thousand Only) received
from the Government of Kerala into equity shares of 75,950 of ¥100/- each. The
shares were allotted in the name of Governor of Kerala on behalf of Government
of Kerala.

5. The change in the nature of business, if any

There is no change in the nature of the company’s business during the financial
year under review.

6. Transfer to Reserve

The Company has not transferred any amount to any specific reserves during the
period.

7. Dividend
During the year under report, Company has not declared any dividends.

8. Subsidiaries, Joint Ventures and Associate Companies

There were no Companies which have become Subsidiaries, Joint Ventures or
Associates of the Company during the year 2023-2024.

9. Board of Directors and Key Managerial Personnel

A. Composition of the Board of Directors

As on 31 March 2024, the constitution of the Board of Directors of the Company
was as follows:

I\Sllc; Name of Directors DIN Designation
01 | Smt.SHEELA THOMAS IAS (Rtd.) 02620668 &halrp.e“‘m.a“d
anaging Director

02 | Shri. HARIKISHORE SUBRAMANIAN IAS 06622304 Director

03 | Shri. VASANTHAGESAN MURUGESAN IRS | 10207624 Director

04 | Smt. ANIE JULA THOMAS IAS 06907313 Director

05 | Shri. SANTHOSH KOSHY THOMAS 02561345 Director \e)

B. Number of Meetings of the Board of Directors and Attendance during the year.

The Board of Directors met 6 times during the financial year 2023-2024. The dates
of the meetings are 20.06.2023, 04.09.2023, 05.10.2023, 08.11.2023, 19.01.2024, and
19.03.2024.
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g No. of Board
N | Name of Directors DIN | Designation | Meeting
0. Attended
Chairperson
01 |Smt. SHEELA THOMAS IAS (Rtd.) | 02620668 | and Managing 6
Director
0p | Shri. HARIKISHORE 06622304 Direct 6
SUBRAMANIAN IAS trector
Shri. VASANTHAGESAN )
03 MURUGESAN IRS 10207624 Director 4
04 | Smt. ANIE JULA THOMAS IAS 06907313 Director 5
05 | Shri. SANTHOSH KOSHY 02561345 Direct 6
THOMAS irector

10. Appointment and Remuneration of Key Managerial Personnel

During the year, Mr. VASANTHAGESAN MURUGESAN (Holding DIN:
10207624) was appointed as director in place of Dr. KN. RAGHAVAN with effect
from 22/07/2023 and Ms. ANIE JULA THOMAS (Holding DIN: 06907313) was also
appointed as director with effect from 22/07/2023.

11.General Meetings held during the financial year

Company has conducted the following Annual General Meetings and
Extraordinary General Meeting during the year:

1. AGM - 26.09.2023
2. Adjourned AGM - 30.11.2023

12.Disclosure of Composition of Audit Committee

The constitution of the Audit Committee of the company is as follows:

Position in

Sl . .
@ No. Members the Board Designation

1 Shri. HARIKISHORE Director Director of Industries &
SUBRAMANIAN IAS Commerce
Officer on Special Duty -

2 |Smt. ANIE JULA THOMAS IAS | Director .
Industries Department
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No meetings were conducted during the financial year 2023-2024

13. Nomination and Remuneration Committee

The constitution of the Nomination and Remuneration Committee is as follows:

gl Position
X Members in the Designation
No.
Board
Shri. VASANTHAGESAN | ... . :
1 MURUGESAN IRS Director | Executive Director - Rubber Board
Shri. SANTHOSH KOSHY | . . .
2 THOMAS Director |Managing Director - KINFRA

No meetings were conducted during the financial year 2023-2024

14. Independent Directors

The Board had requested the Government to appoint Independent Directors for
the Company regarding the compliance of Section 149 of the Companies Act, 2013.

15. Web Link of Annual Return, If Any

The Company is in the process of revamping its website. Will be published
henceforth.

16. Secretarial Standards

Company has duly adopted and observed SS-1 and SS-2 pursuant to the provisions
of section 118(10) of the Companies Act, 2013.

17. Directors Responsibility statement

The Directors hereby confirm that-

i. Inpreparation of the annual accounts the applicable accounting standards have
been followed along with proper explanation relating to material departures.

ii. The directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
so as to give a true and fair view of the state of affairs of the company at the end
of the financial year and of the profit and loss account of the company for that
period.

annuaL AND AupiT ReporT 2023-24 N\ KERALA RUBBER.m

NR for a Sustainable World

0

«




2]

iii. The directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities.

iv. The directors have prepared the annual accounts on a going concern basis.

v. This clause is not applicable to this Company, since the company is not listed
anywhere in India or Outside India.

vi. The directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and those systems were adequate and operating
effectively.

18. Particulars of Loans, Guarantees or Investments

During the year under report, the Company has not directly or indirectly:

a) Given any loan to any person or other body corporate other than usual
advances envisaged in a contract of supply of materials if any;

b) Given any guarantee or provide security in connection with a loan to any other
body corporate or person;

¢) Acquired by way of subscription purchase or otherwise, the securities of any
other body corporate exceeding sixty percent, of its paid-up share capital, free
reserve and securities premium account or one hundred percent of its free
reserves and securities premium account whichever is more.

d) Your company has not accepted deposits from public as envisaged under
Sections 73 to 76 of Companies Act, 2013 read with Companies (Acceptance of
Deposit) Rules, 2014.

19. Unsecured Loan

The Company has not availed any unsecured loan during the financial year
2023-2024.

20. Deposits

The Company has not accepted deposits from public as envisaged under Sections
73 to 76 of Companies Act, 2013 read with Companies (Acceptance of Deposit)
Rules, 2014.

21. Corporate Social Responsibility

The provisions of Section 135 of the Companies Act, 2013 are not applicable to
the company.

/ KERALA RUBBERm / ANNUAL AND AUDIT REPORT 2023-24

NR for a Sustainable World



22. Statutory Auditors

M/s. GOPAL & ANIL CHARTERED ACCOUNTANTS, SNRA-5, Saphalya
Nagar, Kesavadasapuram, Pattom P.O., Thiruvananthapuram, was appointed
as Statutory Auditors of the Company by the Comptroller and Auditor General
of India for conducting the Statutory Audit for the financial year 2023-24.

23. Comments by the Board on every qualification, reservation or adverse remark
or disclaimer made by the Auditor

No such qualification, reservation or adverse remark or disclaimer made by
auditor.

24. Conservation of Energy, technology absorption, foreign exchange earnings
and outgo
A: Conservation of Energy, Technology Absorption

(i) Steps taken or impact on conservation of energy :NIL
(ii) Steps taken by the company for utilizing alternate sources of energy : NIL

(iii) Capital investment on energy conservation equipments : NIL

(iv) Technology absorption : NIL

B: Foreign Exchange Earnings and outgo: -

Foreign exchange inflow or outflow during the period under report is as follows:
Foreign currency expended : Nil
Foreign currency earned : Nil

25. Details in respect of frauds reported by auditors other than those which are
reportable to the central government

There are no frauds reported by the Auditors during the period under review.

26. Transfer of unclaimed dividend to Investor Education and Protection Fund

In terms of Section 125(2) of the Companies Act 2013, no unclaimed or unpaid

dividend relating to the financial year is due for remittance to the Investor @

Education and Protection Fund established by the Central Government.

27. Particulars of Emplovyees

There are no employees in the Company whose details are required to be
provided in the Board’s report as per Rule 5(2) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014.
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28. Particulars of Contracts or Arrangements Made with Related Parties

There were no contract or arrangements made with related parties as defined
under Section 188 of the Companies Act, 2013 during the year under review.

29. Report of the Comptroller and Auditor General of India (Office of the Principal
Accountant General (Audit-II Kerala, Thiruvananthapuram))

In accordance with Section 143(6)(b) of the Companies Act of 2013, the Comptroller and
Auditor General of India [Office of the Principal Accountant General (Audit-II Kerala,
Thiruvananthapuram)] has provided comments on the 2023-2024 financial statements
in their audit report dated 26.09.2024. A copy of the same is placed as part of this Report.

30. Material changes and commitments, if any, affecting the financial position of
the Company which have occurred between the end of the financial year of the
Company to which the financial statements relate and the date of the report

There were no material changes and commitments, affecting the financial
position of the Company which have occurred between the end of the financial
year of the Company to which the financial statements relate and the date of the
report.

31. Details of significant and material orders passed by the Regulators or Courts or
Tribunals impacting the going concern status and the Company’s operations
in future

There were no significant and material orders passed by the regulators or courts
or tribunals impacting the going concern status and Company’s operations in
future for the period under report.

32. Obligation of Company under the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013

During the year under review, no complaints on allegations of sexual harassment
were filed as per the provisions of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition and Redressal) Act, 2013.

33. Maintenance of cost record

Maintenance of costrecords by the company or Cost Audit has not been mandated
under Companies (Cost Records and Audit) Rules, 2014.

e

34. Vigil Mechanism

The Company is not covered under section 177(9) of the Companies Act 2013
and Rule 7 of the Companies (Meeting of Board and its Powers) Rules, 2014
hence it is not required to establish Vigil Mechanism.
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35. Risk Management Policy

The Company has a robust Risk Management framework to identify, evaluate
business risks and opportunities. This framework seeks to create transparency,
minimize adverse impact on the business objectives and enhance the Company’s
competitiveadvantage. The businessrisk framework defines therisk management
approach across the enterprise at various levels including documentation and
reporting.

36. Internal Financial Control

The Company has adopted policies and procedures commensurate to the size
and nature of the Company’s business for ensuring orderly and efficient conduct
of the business. Internal Control Systems in the Company are adequate to
ensure adherence to the Company’s policies and safeguarding of its assets and
prevention and detection of fraud.

37. Acknowledgement

The Directors wish to place on record their sincere appreciation and thanks
for the assistance rendered by the parent companies, State Government and
local body authorities, Banks and all others connected with the Company. The
Board also places on record their sincere appreciation for the whole-hearted co-
operation extended by the staff of the Company.

For KERALA RUBBER LIMITED

SHEELA THOMAS
CHAIRPERSON AND MANAGING DIRECTOR
DIN: 02620668

Place: KOTTAYAM

Date: 24.10.2024 \) I
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INDIA Gopal & Anil Ph: 2557004 (0471)
Mob: +91-9847916345
Chartered Accountants +91-9847711005

INDEPENDENT AUDITORS’ REPORT

To
The Members of Kerala Rubber Limited
Administrative office of KPPL, Newsprint Nagar PO,
Velloor, Kottayam, Kerala - 686616

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of KERALA
RUBBER LIMITED (the “Company”), which comprise the Balance Sheet as at March 31,
2024, the Statement of Profit and Loss (including Other Comprehensive Income), the
Statement of Changes in Equity and the Statement of Cash Flows for the year ended
on that date and notes to the financial statements, including a summary of material
accounting policies and other explanatory information (hereinafter referred to as the
“Standalone Financial Statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013, as amended (the “Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India
(GAAP), of the state of affairs of the Company as at March 31, 2024, and its loss, total
comprehensive income, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor s Responsibilities for the Audit of the Standalone Financial Statements
section of our report. We are independent of the Company in accordance with the Code
of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion on the Standalone Financial Statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements of the current period.
These matters were addressed in the context of our audit of the Standalone Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report,
since reporting of key audit matters as per SA 701 is not applicable to the company as it
is an unlisted company.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Management Discussion and
Analysis, Board’s Report including Annexures to Board’s Report, Business Responsibility
and Sustainability Report, Corporate Governance and Shareholder’s Information, but
does not include Standalone Financial Statements and our Auditor’s Report thereon.

Our opinion on the Standalone Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility
is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the Standalone Financial Statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including
other comprehensive income and changes in equity of the Company in accordance with
the accounting principles generally accepted (GAAP) in India, including the Accounting
Standards (AS) specified under Section 133 of the Act read with Companies (Accounting
Standards) Rules, 2021. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities,
selection and application of appropriate accounting policies, making judgments and
estimates that are reasonable and prudent and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statements, Management and Board of Directors
are responsible for assessing the Company’s ability to continue as a going concern,
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disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless Management and Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone
Financial Statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls with reference to Standalone Financial
Statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of the management and Board of Directors use of the
going concern basis of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Materiality is the magnitude of misstatements in the Standalone Financial Statements
that, individually or in aggregate, makes it probable that the economic decisions of
a reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in
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(i) planning the scope of our audit work and in evaluating the results of our work
and

(ii) to evaluate the effect of any identified misstatements in the Standalone Financial
Statements.

We communicate with those charged with governance regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Financial Statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the “Annexure A”, a statement on the matters specified in paragraphs 3 and
4 of the Order, to the extent applicable.

2. Asrequired by Section 143(5) of the Act, we give in “Annexure B”, a statement on the
compliance to the directions issued by the Comptroller and Auditor General of India.

3. Asrequired by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Standalone Financial Statements comply with
the Accounting standards specified under section 133 of the Act read with the
Companies (Accounting Standards) Rules, 2021.

e. In terms of Notification no. G.S.R. 463 (E) dt. 05-06-2015 issued by Ministry of
Corporate Affairs, the Provision of Section 164(2) of the Companies Act, 2013 with
respect to disqualifications of directors are not applicable to the Company, being a
Government Company.

f. With respect to the adequacy of the internal financial controls with reference to the
Standalone Financial Statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure C”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to Standalone Financial Statements.
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g. Being a Government Company, pursuant to the notification number G.S.R. 463(E)
dated 5" June, 2015 issued by the Government of India, the provisions of section
197 of the Act are not applicable to the Company.

h. Withrespect to the other matters to be included in the Auditor’s Reportin accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion
and to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. The Management has represented that,

a. to the best of it's knowledge and belief, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person or entity, including
foreign entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b. to the best of it's knowledge and belief, no funds have been received by the
Company from any person or entity, including foreign entities (“Funding
Parties”), with the understanding, whether recorded in writing or otherwise,
that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

c. Based on audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) of Rule 11 ( e) as provided
under (a) and (b) above contain any material misstatement.

v. The Company has neither declared nor paid any dividend during the year.

vi.Based on our examination, which included test checks, the Company has used
accounting software for maintaining its books of account for the financial year ended
March 31, 2024 which has a feature of recording audit trail (edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in

the software. Further, during the course of our audit we did not come across any
@ instance of the audit trail feature being tampered with.

As provision to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from

April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors)

Rules, 2014 on preservation of audit trail as per the statutory requirements for
record retention is not applicable for the financial year ended March 31, 2024.

Other Matters

e All construction and development activities are being done in the land for which
there is no document of ownership or title in the name of the Company. The
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Company have incurred expenses in the nature of capital relating to a freehold land
in the ownership of Government of Kerala with the assumption that the said land
will be transferred into the name of the company. As per the Books of Accounts
the company have incurred expenses to the tune of ¥ 20,26,46,995/- towards Land
Development, Site Clearance, Compound Wall, 11 KV Sub station, Development
of Roads & Land and other Infrastructural Works on this land and treated these
expenses as Capital Work in Progress and shown under the head Property Plant
and Equipment. The land is not officially transferred to the Company and the
Company has not paid any Land Tax in its name.

e Thrissur District Labour Contract Co-Operative Society Ltd (TDLCCS) was awarded
the construction of compound wall and toe wall for an amount not to exceed
T 11,34,12,950/-. vide Letter of Award No. KRL/CMDO/165/2022-23 dated
15-12-2022. The work was foreclosed on 31-10-2023 due to substantial changes in the
scope of works as well as estimate as per the foreclosure report by KIIFCON dated
08-11-2023 and approval from the Technical Sanction Committee. An amount of
% 6,62,58,286/ - was paid to TDLCCS for the same and No Claim Certificate obtained
from them.

e Sharesworth?23,62,29,600/-wasissued to Government of Keralaand ¥ 2,00,00,000/ -
was issued to KSIDC during the year under Audit.

e No Rentisbeing paid to Kerala Paper Products Ltd though the office of the Company
is functioning in the KPPL building. As per the resolution in the meeting of Board
of Directors of the Company held on 19-01-2024WW it has been decided not to pay
any rent to KPPL, unless otherwise specified by Government of Kerala, since both
are Government entities. However, the Board decided that Company may pay the
utility costs incurred by KPPL for the office used by the Company, such as Water,
Electricity, Cleaning, Security Charges etc on actual basis. But the same has not
been quantified till the Balance Sheet date and hence not provided.

e The Company has not started its revenue generating operations.

Our opinion is not modified in respect of the above matters.

For M/s Gopal and Anil
Chartered Accountants
FRN : 011495S

Gopal Kongot, FCA, DISA (ICAI)

Partner
Membership No. 207837
UDIN-24207837BKJNHQ8373
Place : Thiruvananthapuram )
Date :07-08-2024 N
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“Annexure A” to the Independent Auditor’s Report of even date on the Standalone
Financial Statements of “M/s KERALA RUBBER LIMITED”

To the best of our information and according to the explanations provided to us

by the Company and the books of account and records examined by us in the normal
course of audit, we report that:

i. a) The Company has maintained proper records showing full particulars, including

quantitative details and situation of property, plant and equipment and relevant
details of right-of-use assets.

b)The Company has maintained proper records showing full particulars and

intangible assets.

c) The property, plant and equipment and right-of-use assets have been physically

verified by the management during the year and no material discrepancies were
noticed on such verification.

d) According to the information and explanation given to us and on the basis of

our examination of the records of the company does not have any immovable
properties in the name of the Company.

e) According to the information and explanations given to us and on the basis

of our examination of the records, the company has not revalued its Property,
Plant and Equipment (including Right of Use assets) or intangible assets or both
during the year.

According to the information and explanations given to us and on the basis
of our examination of the records no proceedings have been initiated during
the year or are pending against the Company as at March 31, 2024 for holding
any benami property under the Benami Transactions (Prohibition) Act,1988 (as
amended) and rules made there under.

ii. a) According to the information and explanations given to us and on the basis of

our examination of the records of the company, the Company does not have
any inventory during the period of audit. Hence the provisions of clause 3(ii)
(a) of the Companies (Auditor’s Report) Order 2020 are not applicable to the
Company.

b) The Company has not been sanctioned working capital limits in excess of five

Q

ii.

crore rupees in aggregate, at any point of time during the year, from banks
or financial institutions on the basis of security of current assets and hence
reporting under clause 3(ii)(b) of the Order is not applicable.

During the year the Company has not granted any loans or advances in the
nature of loan or stood guarantee or provided security to any party covered in
the register maintained under Section 189 of the Companies Act, 2013. Hence
the provisions of clause 3(iii) of the Companies (Auditor’s Report) Order, 2020
are not applicable to the company.
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iv. The Company has not made investments in Firms and Limited Liability
Partnerships during the year. Further the Company has not provided any
guarantee or security or granted any advances in the nature of loans, secured
or unsecured, to Companies, Firms, Limited Liability Partnerships or any other
parties.

v.  According to the information and explanations given to us, the Company has not
made any transactions relating to loans, investments, guarantees, and security
covered by the provisions of section 185 and 186 of the Companies Act, 2013.
Hence, provisions of clause 3(iv) of the Companies (Auditor’s Report) Order,
2020 is not applicable to the Company.

vi.  According to the information and explanations given to us, the company has not
accepted any deposits during the year. Hence the provisions of clause 3(v) of the
Companies (Auditor’s Report) Order, 2020 are not applicable to the Company.

vii. The Central Government has not prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013 for the activities of the company. Hence,
reporting under clause 3(vi) of the Order is not applicable to the Company

viii. Inrespect of statutory dues:

a. According to the information and explanation given to us and on the basis of
our examination of the records of the company, undisputed statutory dues
including Income Tax, Goods and Service Tax, Cess and any other statutory
dues applicable to ithave generally been regularly deposited with appropriate
authorities during the year. According to the information and explanations
given to us there were no outstanding statutory dues as on 31** March, 2024
for a period of more than six months from the date they became payable.

b. According to the information and explanations given to us, there is no amount
payable in respect of Income Tax, Goods and Service Tax, Cess and any other
statutory dues applicable to it, which have not been deposited on account of
any disputes as on 31 March, 2024.

ix. ~ There were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961

x.  The Company has not taken any loans or other borrowings from any lender,
hence not defaulted in repayment of dues to financial institutions, banks,
financial institutions, Government and debenture holders. Hence reporting

under clause 3(ix) of the Order is not applicable.
xi.  The Company has not raised money by way of initial public offer or further \)
public offer including debt instruments during the year. Hence, reporting

provisions under clause 3(x)(a) of the Companies (Auditor’s Report) Order,
2020 are not applicable to the Company.

During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable.
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xii. a. According to the information and explanations given to us and on the basis of
our examination of the records, no material fraud by the company or on the
company by its officers or employees or officers has been noticed or reported
course of our audit.

b. We have not reported anything under sub-section (12) of section 143 of the
Companies Act and Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government;

c. No whistle-blower complaints has been received by the company which
requires our consideration.

xiii. In our opinion and according to the information and explanations given to us,
the Company is not a Nidhi company. Therefore, the provisions of the clause
3(xii) of the Companies (Auditor’s Report) Order, 2020 are not applicable to the
Company.

xiv. According to the information and explanation given to us and on the basis of
our examination of the records of the company, transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013
where applicable and details of such transactions have been disclosed in the
Standalone Financial Statement as required by applicable Accounting Standards.

xv. a. According to the information and explanation given to us the company has an
internal audit system commensurate with the size and nature of its business.

b. We have considered the Internal Audit Reports for the period under audit in
determining the nature, timing and extent of our Audit procedures.

xvi. According to the Information and explanations given to us and based on our
audit procedures, the company has not entered into any non-cash transaction
with directors or persons connected with them. Therefore, the provisions
of Section 192 of the Companies Act 2013 and clause 3(xv) of the Companies
(Auditor’s Report) Order, 2020 are not applicable to the Company.

xvii. According to the Information and explanations given to us and based on our
audit procedures, the company is not required to be registered under section
45-1A of the Reserve Bank of India act 1934. Hence reporting under clause 3(xvi)
(@), (b) & (c) of the Order is not applicable.

xviii. The company has not incurred cash losses in the financial year and in the
immediately preceding financial year.

@

xix. There has not been any resignation of the Statutory Auditors during the year.

xx. On the basis of the financial ratios, ageing and expected dates of realisation
of financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us
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to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall
due.

xxi. a. According to the Information and explanations given to us and based on our
audit procedures, there are no unspent amounts towards Corporate Social
Responsibility (“CSR”) on other than ongoing projects requiring a transfer to
a Fund specified in Schedule VII to the Companies Act, 2013 in compliance
with second provision to sub-section (5) of Section 135 of the said Act.
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable
for the year.

b) According to the Information and explanations given to us and based on our
audit procedures no amount remains unspent under sub-section (5) of section
135 of the Companies Act 2013, and hence no transfer to special account in
compliance with the provision of sub-section (6) of section 135 of the said Act
is made.

xxii. The Company has no Holding or Subsidiary Companies and is not required to
prepare Consolidated Financial Statement. Hence, no requirement of reporting
qualifications or adverse remarks in the Companies (Auditor’s Report) Order of
such group Companies.

For M/s Gopal and Anil
Chartered Accountants
FRN : 0114958

Gopal Kongot, FCA, DISA (ICAI)
Partner
Membership No. 207837
UDIN-24207837BKJNHQ8373
Place : Thiruvananthapuram

Date : 07-08-2024 @
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“Annexure B” to the Independent Auditor’s Report of even date on the Standalone
Financial Statements of “M/s KERALA RUBBER LIMITED”

Directions issued by the Comptroller & Auditor General of India under Section 143(5)
of the Companies Act, 2013 indicating the areas to be examined by the Statutory Auditors
during the course of audit of annual accounts of Kerala Rubber Limited for the year 2023-24

S
No.

1 | Whether the Company has system in place | Yes, the company has a system in place
to process all the accounting transactions | to process all the accounting transactions
through IT system? If yes, the implications of | through its implemented IT system, namely
processing of accounting transactions outside | Tally Prime (Edit Log). As such, we have
IT system on the integrity of the accounts [ not come across any accounting transaction
along with the financial implications, if any | processed outside IT systems which would
may be stated. have an impact on the integrity of accounts
or any financial implication.

Directions issued Replies

2 | Whether there is any restructuring of an | Loan/Debtwherecompany is the borrower:
existing loan or cases of waiver/write off of | There has been no cases of restructuring
debts/loans/interest etc. made by alender to | of an existing loan or cases of waiver/
the company due to the company’s inability | write off of debts/loans/interest etc. made
to repay the loan? If yes, the financial impact | by lender to company due to company’s
may be stated. Whether such cases are |inability to repay the loan in FY 2023-24.
properly accounted for? (In case, lender is a
Government Company, then this direction is
also applicable for statutory auditor of lender
company).

Loan/Debt where company is the lender:
No cases of restructuring of an existing
loan or cases of waiver/write off of debts/
loans/interest etc. with regards to amount
lent by the company to other parties.

3 | Whether funds (grants/subsidy etc.) | Based onauditproceduresand explanations
received/receivable for specific schemes | received by us, Funds (grants/subsidy etc.)
from Central/State Government or its | received/receivable for specific schemes
agencies were properly accounted for/ |from Central/State Government of its
utilized as per its term and conditions? List | agencies were properly accounted as per
the cases of deviation. its terms and conditions.

Sector Specific Sub-Directions under Section 143(5) of the Companies Act, 2013
-Manufacturing Sector

The Company area of operations does not fall in Manufacturing Sector.
The company has not started its operations in the financial year.

For M/s Gopal and Anil
Chartered Accountants
FRN : 011495S

Gopal Kongot, FCA. DISA (ICAI)

Partner
Place : Thiruvananthapuram Membership No. 207837
Date :07-08-2024 UDIN-24207837BKJNHQ8373
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“Annexure C” to the Independent Auditor’s Report of even date on the Standalone Financial
Statements of “M/s KERALA RUBBER LIMITED”

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

I have audited the internal financial controls over financial reporting of M/S KERALA
RUBBER LIMITED (“the Company”) as of March 31, 2024 in conjunction with our audit
of the Standalone Financial Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining
internal financial controls. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting based on my audit. I conducted my audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to
be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Audit involves performing procedures to obtain sufficient appropriate audit evidence
about the adequacy of the internal financial controls system over financial reporting
and their operating effectiveness. The audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control based on the assessed risk. The

procedures selected depend on the auditor’s judgment, including the assessment of the @

risks of material misstatement of the financial statements, whether due to fraud or error.

I believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed
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to provide reasonable assurance regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with generally

accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that:

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March, 2024 based on the
criteria for internal financial control with reference to Standalone Financial Statements
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the ICAIL

For M/s Gopal and Anil
Chartered Accountants
FRN : 011495S

Gopal Kongot, FCA. DISA (ICAI)
Partner

Membership No. 207837
UDIN-24207837BKJNHQ8373

Place : Thiruvananthapuram
Date :07-08-2024
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KERALA RUBBER LIMITED
CIN: U25209KL2019SGC058321

ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Balance Sheet as at 31 March 2024

(Amount in: ¥)

Particulars Note As at As at
No. 31 March, 2024 31 March, 2023
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 3 297,162,400 40,932,800
Reserves and Surplus 4 (39,326,895) (25,569,732)
257,835,505 15,363,068
Non-current Liabilities
Long-term Borrowings 5 - 36,229,745
Other Long-term Liabilities - -
Long-term Provisions - -
- 36,229,745
Current Liabilities
Short-term Borrowings - -
Trade Payables 6 9,859,342 382,756
Other Current Liabilities 7 5,779,514 2,063,389
Short-term Provisions 8 - -
15,638,856 2,446,145
Total Equity and Liabilities 273,474,361 54,038,958
ASSETS
Non-current Assets
Property, Plant & Equipment and Intangible Assets 9
Property, Plant and Equipment 1,044,654 861,974
Intangible Assets - 234,178
Capital Work-in-Progress 202,646,995 21,803,769
Non-current Investments - -
Deferred Tax Asset (Net) 10 132,193 33,383
Long-term Loans and Advances 11 - 22,559,536
Other Non-current Assets - -
203,823,843 45,492,839
Current Assets
Current Investments
Inventories - -
Trade Receivables - -
Cash and Cash Equivalents 12 23,492,055 7,178,816
Short-term Loans and Advances 13 43,123,810 58,018
Other Current Assets 14 3,034,653 1,309,285
69,650,518 8,546,119
Total Assets 273,474,361 54,038,958
Notes forming an Integral Part of Standalone Financial Statements Note - 1 to 22

As per our report of even date For & On Behalf of the Board of Directors
For Gopal & Anil
Chartered Accountants
FRN. 0114958 SHEELA THOMAS IAS (Rtd)
Managing Director

DIN : 02620668

CA GOPAL KONGOT, FCA, DISA (ICAI) HARIKISHORE SUBRAMANIAN IAS
M.No.: 207837 Director
Date : 07-08-2024 DIN : 06622304

Place : Thiruvananthapuram
UDIN-24207837BKJNHQ8373
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KERALA RUBBER LIMITED
CIN: U25209KL20195GC058321

ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Statement of Profit and Loss for the year ended 31 March 2024

(Amount in: X))

Particulars Note Year Ended Year Ended
No. 31 March, 2024| 31 March, 2023

Revenue from Operations - -

Other Income 15 2,258,786 -
Total Income 2,258,786 -
Expenses

Employee Benefits Expense and Payment to Contractors 16 9,049,783 4,477,325
Finance Costs 17 1,667 725
Depreciation and amortization expense 9 724,526 380,962
Other Expenses 18 6,338,784 16,461,805
Total Expenses 16,114,760 21,320,816
Profit/ (Loss) Before Tax (13,855,974) (21,320,816)

Less: Tax expenses
- Current Tax - -
- Income tax Provision for Earlier years - -

- Deferred Tax Charge / (Credit) (98,810) (37,695)
(98,810) (37,695)
Profit / (Loss) for the Period (13,757,164) (21,283,122)

Earnings per equity share (Nominal value of share Rs.100)
Basic 20 (6.25) (3,484.61)
Diluted 20 (6.25) (3,484.61)

Notes forming an Integral Part of Standalone Financial Statements Note - 1 to 22

As per our report of even date For & On Behalf of the Board of Directors
For Gopal & Anil

Chartered Accountants

FRN. 011495S SHEELA THOMAS IAS (Rtd)

Managing Director
DIN : 02620668

€

CA GOPAL KONGOT, FCA, DISA (ICAI) HARIKISHORE SUBRAMANIAN IAS
M.No.: 207837 Director
Date : 07-08-2024 DIN : 06622304

Place : Thiruvananthapuram
UDIN-24207837BKJNHQ8373
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KERALA RUBBER LIMITED
CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Cash Flow Statement for the year ended 31 March 2024
(Amount in: %)

Year Ended Year Ended
31 March, 31 March, 2023
2024

A. Cash Flow from Operating Activities
Net Profit Before Tax (13,855,974) (21,320,816)

Adjustments for:

Add: Finance Cost 1,667 7,601,850
Depreciation and Amortisation 724,526 380,962
Bad Debts written off - -
Sundry balance written off - -
Investment written off - -
Loss on Sale of Investment - -

Less: Interest income 678,827 -
Sundry balance written Back - -
Profit from Partnership Firm - -
Operating Profit Before Working Capital Changes (13,808,608) (13,338,005)
Increase / (Decrease) in Trade Payables 9,476,586 (238,756)
Increase / (Decrease) in Other Current Liabilities 3,716,125 644,864
Increase / (Decrease) in Short-term Provisions - -
(Increase) / Decrease in Inventories - -
(Increase) / Decrease in Trade Receivables - -
(Increase) / Decrease in Short-term Loans & Advances (43,065,792) (58,018)
(Increase) / Decrease in Other Current Assets (1,725,368) (964,171)

(31,598,450) (616,081)

Cash (used in ) / generated from operations (45,407,057) (13,954,086)
Direct taxes paid (net) - -
Net cash flow (used in)/ from operating activities (A)| (45,407,057) (13,954,086)

B. Cash flow from investing activities
Purchase of PPE and Intangible Asset (181,516,256) (22,937,095)
Proceeds from sale Investments - -
Purchase of investments - - \)
Profit from Partnership Firm - -
Advance to TDLCS - (22,559,536)
Redemption / (Investment) in bank deposits - -
Interest received - -
Net cash from / (used in) investing activities (B) (181,516,256) (45,496,631)

C.  Cash flow from financing activities

ANNUAL AND AUDIT REPORT 2023-24 \

KERALA RUBBER .

NR for a Sustainable World




Proceeds from Issue of Share Capital 256,229,600 40,432,800
Proceeds from short-term borrowings (Net) - -
Repayment of Short-term borrowings - -
Repayment of long-term borrowings (36,229,745) -
Proceeds from long-term borrowings 22,559,536 32,136,221
Interest income 678,827 -
Finance cost paid (1,667) (7,601,850)
Net cash from / (used in) financing activities (C) 243,236,552 64,967,171
Net increase in cash and cash equivalents during the 16,313,239 5,516,454
year (A+B+C)
Opening cash and cash equivalents 7,178,816 1,649,580
Closing cash and cash equivalents (Note a) 23,492,055 7,166,034
Notes :
(a) Components of cash and cash equivalents (Closing)
Cash on hand 4871 4913
Balances with banks: - -
- In current accounts 23,487,184 7,173,903
- in deposits accounts (with original maturity of 3 - -
months or less)
23,492,055 7,178,816
(b)  Reconciliation with cash and bank balances
(opening)
Cash and bank balances 23,492,055 7,178,816
(Refer Note 12)
Less: Deposits with maturity greater than 3 months but - -
less than 12 months
23,492,055 7,178,816

(c) The Cash flow statement has been prepared under the indirect method as set out in Accounting
Standard - 3 (‘AS 3’) on Cash Flow Statement prescribed in Companies (Accounts) Rules, 2014.

(d) The notes referred to above form an integral part of the financial statements.

Notes forming an Integral Part of Standalone Financial Statements Note - 1 to 22

As per our report of even date

For Gopal & Anil Chartered Accountants
FRN. 011495S

©

CA GOPAL KONGOT, FCA, DISA (ICAI)

SHEELA THOMAS IAS (Rtd)

Managing Director
DIN : 02620668

M.No.: 207837 Director
Date : 07-08-2024 DIN : 06622304
Place : Thiruvananthapuram

UDIN-24207837BKJNHQ8373
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: X))

As at As at
31 March, 2024 31 March, 2023

3 Share Capital

Authorised Shares
1,00,00,000 Equity Shares of 2 100 /- each, 1,000,000,000 1,000,000,000

1,000,000,000 1,000,000,000

Issued, Subscribed and Fully paid-up Shares
29,71,624 Equity shares of X 100 /- each 297,162,400 40,932,800

297,162,400 40,932,800

The Company's objective for capital management is to maximise shareholder value, safeguard business
continuity and support the growth of the Company. The Company determines the capital requirement based
on annual operating plans and long-term and other strategic investment plans. The funding requirements are
met through equity shares and operating cash flows generated. The Company is not subject to any externally
imposed capital requirements.

a)  Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting year:

As at As at
31 March, 2024 31 March, 2023
Equity shares No. of shares Amount No. of shares Amount
At the commencement of the year 409,328 40,932,800 5,000 500,000
Issued during the year 2,562,296 256,229,600 404,328 40,432,800
Outstanding at the end of the year 2,971,624 297,162,400 409,328 40,932,800

b)  Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to
dividends and share in the Company’s residual assets. The equity shares are entitled to receive dividend as
declared from time to time. The voting rights of an equity shareholder on a poll (not on show of hands) are in
proportion to its share of the paid-up capital of the company.

c¢)  Equity shares in the Company held by each shareholder holding more than 5% shares.

As at As at
31 March, 2024 31 March, 2023
No of Shares % of Holding No of Shares % of Holding
Equity shares of ¥100 each fully paid-
up held by:
Honorable Governor of Kerala 2,771,618 93.26% 409,322 99.99%
Kerala State Industrial Development 200,001 6.73% - -
Coprn.

NR for a Sustainable World
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KERALA RUBBER LIMITED
CIN: U25209KL20195GC058321

ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO

VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: X))

d)  Shareholding of Promoters
Shares held by promoters at the end of the year
Equity shares of ¥ 100 each fully paid-
up held by:
Promoter Name No of Shares % of Total Shares| % Change during the
year
Honorable Governor of Kerala 2,771,618 93.26% -6.73%
Kerala State Industrial Development 200,001 6.73% 6.73%
Coprn.
As at As at
31 March, 2024 31 March, 2023
4 Reserves and Surplus
Securities Premium
Balance as per Last Financial Statements - -
Add: Premium on Issue of Shares - -
Less: Amount Utilized towards issue of Shares (-) - -
Closing Balance - -
Surplus / (Deficit) in the Statement of Profit and Loss
Balance as per Last Financial Statements (25,569,732) (4,286,611)
Add: Profit (Loss) for the Period (13,757,164) (21,283,122)
Less: Appropriations
Transfer to General Reserve (-) - -
Net Surplus / (Deficit) in the Statement of Profit and Loss (39,326,896) (25,569,732)
Total Reserves and Surplus (39,326,896) (25,569,732)
Non current portion Current portion
5 Long-term Borrowings As at] As at As at As at
31 March, 2024 31 March, 2023 31 March, 2024 31 March, 2023
Unsecured Loans
Loan from Others than Related Parties - - - -
(Unsecured)
Government Assistance Fund - 28,634,745 - -
Advance(KSIDC) - 7,595,000 - -
- 36,229,745 - -
As at As at
31 March, 2024 31 March, 2023
6 Trade Payables
Total outstanding dues of Micro and small Enterprises - -
Total outstanding dues of creditors other than Micro and small enterprisq 9,859,342 382,756
9,859,342 382,756

Disclosure for Small, Medium & Small Enterprises:

KERALA RUBBERm.

NR for a Sustainable World
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KERALA RUBBER LIMITED
CIN: U25209KL2019SGC058321

ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO

VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: X))

Based on the information and records available with the management, there are no dues outstanding to micro
and small enterprises covered under the Micro and Small Enterprises Development Act, 2006 (MSMED) as at

31 March 2024 and as at 31 March 2023.

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified on
the basis of information collected by the management. This has been relied upon by the auditors.

As at As at
31 March, 2024 31 March, 2023
7 Other Current Liabilities
Other Payables 452,301 30,465
EMD 545,000 -
Retention money 2,920,241 -
Internal audit fees payable 39,500 36,000
Statutory audit fees payable 25,000 25,000
Security Deposit 341,687 -
Withheld amount 719,344 -
Performance guarantee 30,330 -
Director's Salary Payable - 140,000
Statutory liabilities
-GST - -
- TDS 505,696 1,278,595
- GST TDS - -
- GST TDS CGST 100,208 276,665
- GST TDS SGST 100,208 276,665
5,779,514 2,063,389
As at As at
31 March, 2024 31 March, 2023
8 Short-term Provisions
Other Provisions: - -
As at As at
31 March, 2024 31 March, 2023
10 |Deferred Tax Asset (Net)
Deferred tax assets (Net) 132,193 33,383
132,193 33,383
As at As at
31 March, 2024 31 March, 2023
11 |Long-term Loans and Advances
- Loans and advances to parties other than related parties (Unsecured, - 22,559,536
considered good)
- 22,559,536

NR for a Sustainable World
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: X))

As at 31 March, 2024 As at 31 March, 2023
Type of Borrower Amount of loan or | % to the total Loans | Amount of loan or | % to the total Loans
advance in the nature | and Advances in the |advance in the nature| and Advances in the
of loan outstanding nature of loans of loan outstanding nature of loans
Promoter - - - -
Director - - - -
KMPs - - - -
Related Parties - - - -
As at As at

31 March, 2024 31 March, 2023

12 |Cash and Cash Equivalents

Balances with banks
- in current accounts

State Bank of India - 57283 467,695 3,783,961
Vaikom Sub Treasury-02241 369,661 3,389,942
SBI e tender-1184 817,829 -

- in deposit accounts (with original maturity of 3 months or less) - -
- SBI Surabhi Sweep Account - -

Cheques, drafts on hand 5,832,000 -
Cash on hand 4,871 4,913
Other bank balances
- Bank deposits (with maturity of more than 3 months but less than 12 16,000,000 -
months)
23,492,055 7,178,816
As at As at

31 March, 2024 31 March, 2023

13 |Short-term Loans and Advances

Loans and advances to Related parties (Unsecured, considered good)

(Refer Note 21)

- Government of Kerala 32,003,499 -

Other Loans & Advances (Unsecured, considered good)
- Mobilisation advance 10,000,000 -
- Loans and advances to parties other than related parties - -
- Rent Deposit - 48,000
- Prepaid expenses 8,586 10,018
-Advances 1,111,725 -
43,123,810 58,018

As at As at

31 March, 2024 31 March, 2023

14 Other Current Assets

Accrued interest 603,291 -
TDS/TCS/Withholding Tax 67,896 -
E-Credit Ledger Balance-GST 2,363,466 1,309,285

3,034,653 1,309,285
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KERALA RUBBER LIMITED
CIN: U25209K1L2019SGC058321

ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO

VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: X))

As at As at
31 March, 2024 31 March, 2023
15 |Other Income
Interest on Fixed Deposit 508,545 -
Interest on Mobilisation Advance 1,244,359 -
Interest on Sweep Account 170,282 -
Registration Fee for Training 80,000 -
Sale of Tender Form 255,600 -
2,258,786 -
As at As at
31 March, 2024 31 March, 2023
16 |Employee Benefits Expense and Payment to Contractors
Salaries, Wages and Bonus 6,649,783 2,077,325
Salary to MD 2,400,000 2,400,000
9,049,783 4,477,325
As at As at
31 March, 2024| 31 March, 2023
17 |Finance Costs
Interest Expenses - -
Bank Charges 1,667 725
Other Borrowings Costs - -
1,667 725
As at As at
31 March, 2024 31 March, 2023
18  |Other Expenses
Subscription and Membership 9,400 5,550
Sponsorship 500,000 590,000
Repairs and maintenance 930,719 621,309
ROC Fees - 7,601,125
Service Charge for Manpower Support 298,510 367,919
Miscellaneous Expenses 84,668 20,578
Advertisement and Publicity 554,630 4,250,966
Communication Costs - 9,629
Rent of CMD 80,000 128,000
Printing & stationery 115,809 95,712
Consultant CS Retainership fees 90,000 77,500
Payment to auditors (Refer note 18.1) 67,475 77,000
Rent a Cab Contract Expense 2,286,639 1,394,577
Meeting Expenses 74,206 32,929
Office Expenses 22,367 23,326
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KERALA RUBBER LIMITED

CIN: U25209KL20195GC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Inaguration Exp for KRL Office at KPPL Premises - 911,818
Late fees for filing 50 208
Legal and Professional charges 16,000 1,850
Staff training Expense 1,000 20,448
Telephone and Internet Charges 50,564 47,172
Stakeholder's Meeting Expenses - 7,900
Travelling & Accommodation Exp 520,096 82,600
Cutting & Removal of Fell Down Trees - 2,300
Digital Signature 9,235 2,000
Festival Allowance 17,500 6,500
File Rack - 3,450
Filing Fee 6,550 11,950
Honararium to consultants 90,000 -
Dinner Expenses - -
Prior Period Expense (adjustment of Deferred Tax) - 4,312
Deferred Tax Adjustment - 8,470
Website Design Expenses 12,712 42,712
AMC charges 145,591 -
Business Promotion charges 161,968 -
Employee welfare expenses 14,760 -
Interest on late payment 18,164 -
ITR filing fees 7,500 -
Postage 7,523 -
License fee and renewal charges 20,450 -
Round off 7) -
Medical reimbursement expenses 124,705 -
Taxi Charges - -
Business Support Service Charges - -
Reimbursement of Expenses - 11,996
6,338,784 16,461,805
Asat As at
31 March, 2024| 31 March, 2023
Payment to auditors (Excluding Goods and Service Tax)
Internal Audit Fees 39,500 40,000
Statutory Audit fees 25,000 25,000
Taxation Matters - -
Other Services
Audit expenses 2,975 12,000
67,475 77,000

KERALA RUBBERm.
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: )
1 Corporate Information

Kerala Rubber Limited ("the company") having CIN: U25209KL20195GC058321 was incorporated on 07/06/2019 under
Companies Act, 2013 as a Public limited company. The Company is primarily engaged in the business of manufacturing
all types of rubber products and to engage in the trading of rubber products and to acquire land, develop infrastucture,
operate industrial park, lease out or sale of land to investors/enterprises/Joint venture/Public private partnership for
setting up factories,warehouses to emerge as a trading house for rubber export and to engage in trading of inputs and
equipments required in the rubber industry. The company is domiciled in India having its registered office at Kottayam
Kerala.

2 Basis of Preparation

The Financial Statements of the Company have been prepared and presented in accordance with the Generally Accepted
Accounting Principles in India ('Indian GAAP'). It comprises the Accounting Standards notified u/s 133 read with section
469 of the Companies Act, 2013. The accounting policies have been framed, keeping in view the fundamental accounting
assumptions of Going Concern, Consistency and Accrual, and also the basic considerations of Prudence, Substance over
form, and Materiality. The financial statement are presented in Indian rupees.

21 Summary of Significant Accounting Policies
a) Use of Estimates

The preparation of the Standalone Financial Statements in conformity with Indian GAAP requires Management to
make estimates and assumptions that affect the reported amount of assets, liabilities and disclosure of contingent
liabilities on the date of the financial statements and the reported amounts of revenues and expenses during the reported
period. The estimates and assumptions used in the accompanying financial statements are based upon Management’s
evaluation of the relevant facts and circumstances as of the date of financial statements which in Management's opinion
are prudent and reasonable. Actual results may differ from the estimates used in preparing the accompanying standalone
financial statements. Any revision to accounting estimates is recognised prospectively in current and future periods.

b) Current/Non-Current Classification

All assets and liabilities are to be classified into Current and Non-current.

Assets

An asset is classified as current when it satisfies any of the following criteria:

i) itis expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

ii) itis held primarily for the purpose of being traded;

iii) it is expected to be realised within 12 months after the reporting date; or

iv) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12
months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.

Liability

A liability is classified as current when it satisfies any of the following criteria :

i) itis expected to be settled in the Company’s normal operating cycle;

ii) itis held primarily for the purpose of being traded;

iii) it is due to be settled within 12 months after the reporting date; or

iv) the Company does not have an unconditional right to defer settlement of the liability for at least 12 months after the
reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the issue of
equity instruments do not affect its classification.

Current liabilities include the current portion of non-current financial liabilities. All other liabilities are classified as non-

current.
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: 3 )
¢) Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s normal operating cycle and
other criteria set out above which are in accordance with the Schedule III to the Act. Based on the nature of services and
the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company
has ascertained its operating cycle as 12 months for the purpose of current - non-current classification of assets and
liabilities.

d) Property, Plant and Equipment
Tangible Assets

Property, plant and equipment, capital work in progress are stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. The cost comprises purchase price, borrowing costs if capitalization criteria are
met, directly attributable cost of bringing the asset to its working condition for the intended use and initial estimate of
decommissioning, restoring and similar liabilities. Any trade discounts and rebates are deducted in arriving at the
purchase price. Such cost includes the cost of replacing part of the plant and equipment. When significant parts of
property, plant and equipment are required to be replaced at intervals, the Company depreciates them separately based
on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit & loss as and when incurred.

Items of stores and spares that meet the definition of property, plant and equipment are capitalized at cost and
depreciated over their useful life. Otherwise, such items are classified as inventories.

Gains or losses arising from de-recognition of property, plant and equipment are measured as the difference between the
net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when
the asset is derecognized.

Depreciation on Property, Plant and Equipment computer software has been provided on the written down value
(WDV), in the manner and as per the useful life prescribed in Schedule II to the Act, which in Management's view reflects
the useful lives of the assets. If Management’s estimate of the useful life of a fixed asset at the time of acquisition of the
asset or of the remaining useful life on a subsequent review is shorter than that envisaged in the aforesaid schedule,
depreciation is provided at the higher rate in line with the Management's estimates of the useful life / remaining useful
life.

The company has used the following rates to provide depreciation on its property, plant and equipment.

Class of Asset Depreciation Rate (WDV)

Furniture and Fixtures

Office furniture and fixtures 45.07%
Furniture and fittings, Electrical installation 25.89%
Mattress 34.82%
Video conferencing sysytem 45.07%

Computers and data processing units
- End user devices, such as, desktops, laptops, etc. 63.16%

e) Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost after which they are carried at cost less
accumulated amortization and accumulated impairment losses, if any.
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KERALA RUBBER LIMITED

CIN: U25209K1L2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: )

Intangible assets are amortized on a straight line basis over the estimated useful economic life. The company uses a
rebuttable presumption that the useful life of an intangible asset will not exceed ten years from the date when the asset is
available for use. If the persuasive evidence exists to the effect that useful life of an intangible asset exceeds ten years, the
company amortizes the intangible asset over the best estimate of its useful life. Such intangible assets and intangible
assets not yet available for use are tested for impairment annually, either individually or at the cash-generating unit level.
All other intangible assets are assessed for impairment whenever there is an indication that the intangible asset may be
impaired.

The amortization period and the amortization method are reviewed at least at each financial year end. If the expected
useful life of the asset is significantly different from previous estimates, the amortization period is changed accordingly. If
there has been a significant change in the expected pattern of economic benefits from the asset, the amortization method
is changed to reflect the changed pattern. Such changes are accounted for in accordance with AS 5 Net Profit or Loss for the
Period, Prior Period Items and Changes in Accounting Policies.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
derecognized.

The company has used the following rates to provide ammortisation on its intangible assets

Class of Asset Ammortisation Rate (WDV)

Computers Software 63.16%

The residual value of Intangible assets is considered Nil. The ammortisation method and useful lives are reviewed and
adjusted, if appropriate, at the end of each reporting period.

f) Impairment of Property, Plant and Equipment and Intangible assets

The Company assesses at each balance sheet date whether there is any indication that an asset or a group of assets (cash
generating unit) may be impaired. If any such indication exists, the Company estimates the recoverable amount of the
asset or a group of assets. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) net
selling price and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining net selling price,
recent market transactions are taken into account, if available. If no such transactions can be identified, an appropriate
valuation model is used. If such recoverable amount of the asset or the cash generating unit is less than its carrying
amount, the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognised in the Statement of Profit and Loss. After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the company reassesses the
asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognized for the asset in prior years. Such reversal is recognized in the statement of profit & loss.
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: X))
g) Capital Work-in-Progress

Cost of assets not ready for intended use as at the balance sheet date is shown as Capital work-in-progress.

h) Investments

Investments are classified into current and long-term investments. Investments that are readily realizable and intended to
be held for not more than a year from the date of acquisition are classified as current investments. All other investments
classified as long-term investments. However, that part of long term investments which are expected to be realized
within twelve months from Balance Sheet date is also presented under “Current Investments” under “Current portion of
long term investments” in consonance with the current / non-current classification of Schedule III of the Act.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable
acquisition charges such as brokerage, fees and duties. If an investment is acquired, or partly acquired, by the issue of
shares or other securities, the acquisition cost is the fair value of the securities issued. If an investment is acquired in
exchange for another asset, the acquisition is determined by reference to the fair value of the asset given up or by
reference to the fair value of the investment acquired, whichever is more clearly evident.

Long-term investments are carried at cost. However, provision for diminution is made to recognise a decline, other than
temporary in value of long-term investments and is determined separately for each individual investment. Current
investments are carried at lower of cost and fair value, determined on an individual investment basis.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss.

The Company has not made any Investments upto the date of Balance Sheet.
i) Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is
recognized.

Revenue is recognised upon rendering of the engineering consultancy service, provided collectability is reasonably
certain. Revenue from rendering of the engineering consultancy services is net of Indirect taxes and discounts.

Rental Income is recognized as and when accrued on the basis of the agreement entered into with the party.

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable
interest rate. Interest income is included under the head “other income” in the statement of profit & loss.

Dividend income is recognized when the company’s right to receive dividend is established by the reporting date.
The Company has not yet started its operations and hence no revenue from operations.

j) Foreign Currency Transactions
Foreign Currency Transactions and Balances
i) Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of the transaction.
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: X))
ii) Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency, are reported using the exchange
rate at the date of the transaction. Non-monetary items, which are measured at fair value or other similar valuation
denominated in a foreign currency, are translated using the exchange rate at the date when such value was determined.

iii) Exchange Differences

All exchange differences are recognized as income or as expenses in the period in which they arise.
The Company has not done any foreign currency transactons during the period under Audit

k) Employee Benefits

Short-term employee Benefits
Benefits such as salaries, wages and performance incentives are charged to the statement of profit and loss at the actual
amounts due in the period in which the employee renders the related service.

Defined Contribution Plans
Payments made to defined contribution plans such as provident and pension fund are charged as an expense based on
the amount of contribution required to be made as and when services are rendered by the employees.

Defined Benefit Plans

All defined benefit plans obligations are determined based on valuations, as at the Balance Sheet date, made by
independent actuary using the projected unit credit method. Actuarial gains and losses are recognised immediately in the
statement of profit and loss. The fair value of the plan assets is reduced from the gross obligation under the defined
benefit plan, to recognise the obligation on net basis.

Other Long-term Employee Benefits
Other long-term employee benefits include leave encashment. Leave encashment is recognised as an expense in the
statement of profit and loss as and when it accrues on actuarial basis.

1) Income Tax

Income-tax expense comprises current tax and deferred tax charge or credit. Current tax is measured at the amount
expected to be paid to (recovered from) the taxation authorities, in accordance with the Income-tax Act, 1961 enacted in
India and tax laws prevailing in the respective tax jurisdictions where the company operates. The tax rates and tax laws
used to compute the amount are those that are enacted or substantively enacted, at the reporting date. Income tax
expense is recognised in the Statement of Profit or Loss except that tax expense related to items recognised directly in
reserves is also recognised in those reserves.

Deferred tax is recognised in respect of timing differences between taxable income and accounting income i.e. differences
that originate in one period and are capable of reversal in one or more subsequent periods. The deferred tax charge or
credit and the corresponding deferred tax liabilities or assets are recognised using the tax rates and tax laws that have
been enacted or substantively enacted by the balance sheet date. Deferred income tax relating to items recognized directly
in the reserves is recognized in reserves and not in the statement of profit and loss. Deferred tax assets are recognised
only to the extent there is reasonable certainty that the assets can be realised in future; however, where there is
unabsorbed depreciation or carried forward loss under taxation laws, deferred tax assets are recognised only if there is a
virtual certainty supported by convincing evidence that sufficient future taxable income will be available against which
such deferred tax assets can be realised. Deferred tax assets are reviewed as at each balance sheet date and written down
or written-up to reflect the amount that is reasonably/virtually certain (as the case may be) to be realised.
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: X))

At each reporting date, the company re-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred
tax asset to the extent that it has become reasonably certain or virtually certain, as the case may be, that sufficient future
taxable income will be available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each reporting date. The company writes-down the carrying
amount of deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be,
that sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-
down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will be available

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets
against current tax liabilities and the deferred tax assets and deferred taxes relate to the same taxable entity and the same
taxation authority.

Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax. The company
recognizes MAT credit available as an asset only to the extent that there is convincing evidence that the company will pay
normal income tax during the specified period, i.e., the period for which MAT credit is allowed to be carried forward. In
the year in which the company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting
for Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by
way of credit to the statement of profit and loss and shown as “MAT Credit Entitlement.” The company reviews the
“MAT credit entitlement” asset at each reporting date and writes down the asset to the extent the company does not have
convincing evidence that it will pay normal tax during the specified period.

Since the Company has no profits during the period under Audit no provision for current tax is shown.

m) Earnings per Share (EPS)

The basic earnings per equity share are computed by dividing the net profit or loss for the year attributable to the equity
shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of equity
shares outstanding during the reporting year. Partly paid equity shares are treated as a fraction of an equity share to the
extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period.
The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue,
bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the
number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

n) Provisions

Provisions are recognised when the Company has a present obligation as a result of past events, it is more likely than not
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Provisions are not discounted to their present value and are determined
based on the best estimate required to settle the obligation at the reporting date. These estimates are reviewed at each
reporting date and adjusted to reflect the current best estimates.

Where the company expects some or all of a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognized as a separate asset but only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of profit and loss net of any reimbursement.
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

(Amount in: ¥)
o) Contingent Liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The company does not recognize a contingent liability but discloses its existence
in the financial statements.

p) Cash and Cash Equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and short-term
investments with an original maturity of three months or less.

q) Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments.
Cash flows for the year are classified by operating, investing and financing activities.

1) Related Party Transactions
The Company has not entered into transactions attracting the provisions of Section 188(1) of the Companies Act, 2013
including certain arms length transactions under third proviso thereto and hence information to be furnished in Form
AOC-2 is not provided. There are no materially significant related party transactions made by the Company which may
have potential conflict with interest of the Company at large. The Company has paid 2.24,95,938/- as remuneration and
allowances to Directors during the year.
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KERALA RUBBER LIMITED
CIN: U25209KL2019SGC058321

ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO

VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Notes to the Standalone Financial Statements for the year ended 31 March 2024

19  Ratios (Amount in: ?)
As at] As at]
Sl 31 March, 2024| 31 March, 2023
No.| Type of Ratio Ratio Ratio Variance (In %) Numerator Denominator
(a) |Current Ratio 445 349 27.48 Current Assets Current Liabilities
(b) [Debt-Equity Ratio 0.00 2.36 100.00 Total Debt Shareholders' Equity
() [Debt Service Coverage Ratio NA NA NA Earnings available for | Debt service
debt service
(d) |Return on Equity Ratio -0.10 -3.68 -97.26 Net profits after taxes | Average
shareholder’s equity
(e) |Inventory turnover ratio NA NA NA Sales Average Inventory
(f) |Trade Receivables turnover ratio NA NA NA Revenue Average trade
receivable
(g) |Trade payables turnover ratio NA NA NA Purchases of services | Average trade
and other expenses  |Payables
(h) [Net capital turnover ratio NA NA NA Revenue Working Capital
(i) [Net profit ratio NA NA NA Net profit Revenue
() [Return on Capital employed -0.05 -0.42 -87.06 Earning before Capital Employed
interest and taxes
Notes

Explanation for Change in Ratio by more than 25%:

Current Ratio has increased by 27.4% due to increased infusion of cash through issue of Share Capital and receipts
from Government of Kerala. The variance in Debt to Equity and Return on Capital Employed by 100% and 87.06% is
due to the increase in issued share capital in the previous financial year. The variance in Return on Equity Ratio is
due to increased operational losses in the financial year as the company began to expend more on its operation

without any source of income.

20  Earnings per share (EPS)

Particulars As at As at
31 March, 2024 31 March, 2023
Profit (Loss) after tax attributable to equity shareholders (13,757,164) (21,283,122)
Number of equity shares outstanding at the end of the year-effective shares 2,200,931 6,108
Basic earnings per share () (6.25) (3,484.61)
Weighted average number of equity shares outstanding during the year. 2,200,931 6,108
Add: Weighted average number of 0% Compulsory convertible preference - -
Add: Weighted average number of 0% Compulsory convertible - -
Weighted average number of dilutive equity shares outstanding at the end of 2,200,931 6,108
Diluted earnings per share () (6.25) (3,484.61)
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KERALA RUBBER LIMITED

CIN: U25209KL20195GC058321
ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

21  Disclosures as required by the Accounting Standard - 18 on 'Related Party Disclosures' are given below:

Key Managerial personnel Ms.Sheela Thomas Director
Other related Parties Government of Kerala Promoter Shareholder
Transactions with related parties and outstanding balances as on the year end. (Amount in: %)

As at As at
31 March, 2024| 31 March, 2023

Managerial Remuneration

Managerial Remuneration 2,400,000 -

Residential Accomodation 80,000 -

Medical expenses reimbursement 15,938 -
Remuneration to Ms. Sheela Thomas 2,495,938 2,400,000

Short Term Loans and Advances (Unsecured, considered good)
Advance to Government of Kerala 32,003,499 -
Advance to Government of Kerala 32,003,499 -

22 Other Disclosures

Disclosure requirements as notified by MCA pursuant to amended Schedule III:

- The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

- The Company does not have any Benami Property under Prohibition of Benami Property Transactions Act, 1988.

- The Company has not been declared a wilful defaulter by any lender who has powers to declare a company as a
wilful defaulter.

- The Company has no Scheme of Arrangement approved by the competent authority specified under Section 230 to
237 of the Companies Act, 2013.

Previous Period figures have been re-grouped / re-classified, wherever necessary, to make them comparable with
Current Period's classification.

e
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KERALA RUBBER LIMITED

CIN: U25209KL2019SGC058321

ADMINISTRATIVE OFFICE OF KPPL, NEWSPRINT NAGAR PO
VELLOOR, KOTTAYAM KERALA- 686616 INDIA

Deferred Tax Working for the year ended 31 March 2024

(Amount in: )
Rate of Tax 25.00%

Surcharge @ 10% -
25.00%
Cess @ 4% 1.00%
Tax rate 26.00%
Timing
Closing | Differenc
Head Description Balance e IDTA /DTIL] Amount
Opening Balance
DTA/(DTL) 33,383
Depreciation of assets as
per Income-tax Act 344,486.33
Property, Plant and Equipment
Depreciation of assets as
per books of accounts 724,526.23 380,040 [DTA 98,810
Closing DTA 132,193
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OFFICE OF THE ACCOUNTANT GENERAL (AUDIT-II) KERALA,
THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS OF
KERALA RUBBER LIMITED FOR THE YEAR ENDED 31 MARCH 2024

The preparation of financial statements of Kerala Rubber Limited for the year ended 31 March 2024 in
accordance with the financial reporting framework prescribed under the Companies Act, 2013 (Act) is the
responsibility of the Management of the Company. The Statutory Auditors appointed by the Comptroller
and Auditor General of India under Section 139 (5) of the Act is responsible for expressing opinion on the
financial statements under Section 143 of the Act based on independent audit in accordance with the
standards on auditing prescribed under Section 143 (10) of the Act. This is stated to have been done by
them vide their Audit Report dated 07 August 2024.

1, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary audit of

the financial statements of Kerala Rubber Limited for the year ended 31 March 2024 under Section
143(6)(a) of the Act. This supplementary audit has been carried out independently without access to the
working papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory Auditors
and Company personnel and a selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following significant matters under Section
143(6)(b) of the Act which have come to my attention and which in my view are necessary for enabling a

better understanding of the financial statements and the related audit report:

A. COMMENTS ON FINANCIAL POSITION
Balance Sheet as at 31 March 2024
Assets
Non-Current Assets - Property, Plant & Equipment, and intangible Assets
Capital Work in Progress -32,026.47 lakh.

The above does not include ¥397.36 lakh being the amount admitted by the company for payment @

before finalization of the [inancial statements against the running accounts bill received from two
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contractors before 31 March 2024. As a result, Current liabilities are also understated by the same

amount.
For and on behalf of the
Comptroller and Auditor General of India
Thiruvananthapuram ATOORVA SINHA *°
Dated: 26.09.2024 ACCOUNTANT GENERAL (AUDIT-II)

KERALA

e
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COMMENTS OF SECRETARY (FINANCE-RESOURCES) ON THE

AUDITED ANNUAL ACCOUNTS OF KE RUBBER LIMITED (KRL) FOR
THE FINANCIAL YEAR 2023-2024

1) Company may expedite the implementation of the project with an intention
to commence the operations so as to generate own revenue as early as
possible.

2) The Company should take steps to revalue its property, plant & equipment
and intangible assets.

AJAYAKUMAR. K. S
ADDITIONAL SECRETARY (Fin)
FOR SECRETARY (FINANCE-RESOURCES)

Thiruvananthapuram
23.11.2024
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